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AGENDA 
 
TO: THE BOARD OF DIRECTORS OF NORTH HAYS COUNTY MUNICIPAL UTILITY 
DISTRICT NO. 1, HAYS COUNTY, TEXAS, AND TO ALL OTHER INTERESTED 
PERSONS: 
 
 Notice is hereby given that the Board of Directors of North Hays County Municipal Utility 
District No. 1 will hold a special meeting on September 29, 2022, at 9:00 a.m., outside the 
boundaries of the District at the offices of Atwell, LLC located at 805 Las Cimas Parkway Building 
III, Suite 310 Austin, Texas 78746. 
  
Public Comment: 
Public comment will be allowed during the Public Comment agenda item. 
 
Meeting Packet: 
A copy of the meeting packet is available at the following website: https://txdistrictinfo.org 
 
Meeting Topics: 
The meeting will be held for the following purposes: 
 
1. Receive Public Comment 

2. Approve meeting minutes for August 25, 2022, Board of Directors’ meeting. 

3. Consider and take action regarding District Engineering Report: 
a. Engineer Report Regarding Pending Engineering and Construction Projects; and 
b. Approvals relating to Trails at Windy Hill Public Infrastructure Improvements: 

1. Plans and Specifications Approvals 
2. Construction Bid Awards 
3. Approval of Construction Pay Estimates 
4. Approval of Change Orders 
5. Acceptance of Facilities 

 
4. Consider and take action regarding potential conveyance of real property for fire 

department. 

5. Conduct public hearing regarding adoption of final tax rates for 2022 Tax Year. 

6. Consider and take action regarding adoption of Resolution approving Budget for 2022-
2023 Fiscal Year.  

7. Discuss, consider, and take action regarding adoption of Order Levying Taxes for 2022 
Tax Year. 
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8. Discussion and possible action regarding approval of Amendment to District Information 
Form. 

9. Consider and take action regarding engagement letter from Maxwell, Locke & Ritter, 
LLP to prepare annual fiscal year audit. 

10. Consider and take action regarding disbursement of proceeds of the $11,950,000 North 
Hays County Municipal Utility District No. 1 Unlimited Tax Bonds, Series 2021 
(“Bonds”): 

a. Status Update; 
b. Approve Agreed Upon Procedures Report relating to Disbursement of Bond Proceeds; 
c. Approve Acquisition of Facilities and Capacity Rights with Proceeds of Bonds; and 
d. Approve Payment of Bond Proceeds in accordance with Agreed Upon Procedures 

Report. 

11. Consider and take action regarding approval of landscape maintenance and repairs. 

12. Receive Bookkeepers Report and Authorize Payment of Bills and Invoices. 

 
 
      ______________________________  
      Attorney for the District 
 
(SEAL) 
 
The Board of Directors may go into Executive Session if necessary, pursuant to the applicable section of Subchapter 
D, Chapter 551, Texas Government Code, of the Texas Open Meetings Act, on any of the above matters. No final 
action, decision or vote will be taken on any subject or matter in Executive Session.  
 
The District is committed to compliance with the Americans with Disabilities Act.  Reasonable modifications and 
equal access to communications will be provided upon request. Please call 512-328-2008 for further information. 
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MINUTES OF SPECIAL MEETING OF 
THE BOARD OF DIRECTORS OF 

NORTH HAYS COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 
Thursday, August 25, 2022 

 
 

STATE OF TEXAS  § 
    § 
COUNTY OF HAYS  § 
 
 

The Board of Directors of North Hays County Municipal Utility District No. 1 (the “District”) 
held a special meeting, open to the public, commencing at 9:00 a.m., on August 25, 2022, at the 
offices of Atwell, LLC located at 805 Las Cimas Parkway Building III, Suite 310, Austin, Texas 
78746.  Notices of the time, place and the subject of the meeting, and the actions to be taken at the 
meeting, were posted at the places and for the time required by the laws of the State of Texas. 

 
At 9:00 a.m., the roll was called of the directors of the Board, to-wit: 

 
Kurt Sell   President 
Scott Redding   Vice President 
Michael Hieber  Secretary 
Michael Chase   Assistant Secretary 
Kyle Prunty   Assistant Secretary 

 
and all persons were present except Director Hieber, thus constituting a quorum.    
 
 Also participating were Hank Smith from Atwell, LLC; Jeff Monzingo of Montoya & 
Monzingo, L.L.P.; Garry Kimball from Specialized Public Finance, Inc.; and Anthony S. Corbett (by 
teleconference) and Lauren Hughes of McLean & Howard, L.L.P.  Chris Bundy was also present. 
 

1. The Board requested public comment.  No public comments were received. 
 
2. The Board considered approval of the minutes from the Board’s March 15, 2022, 

meeting.  Upon a motion made by Director Chase that was seconded by Director Redding, the Board 
unanimously approved the meeting minutes as presented (4-0). 
 

3. The Board then considered the resignation of Director Hieber.  Director Sell made a 
motion to accept the resignation of Director Hieber.  Director Prunty seconded the motion, which the 
Board passed unanimously (4-0). 

 
4. Next, Director Sell made a motion to appoint Christopher Bundy to the vacant director 

position.  Director Chase seconded the motion, which the Board passed unanimously (4-0). 
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5. Next, Director Chase made a motion to approve the oath of office, statement of officer 
and director bond for Christopher Bundy.  Director Sell seconded the motion, which the Board passed 
unanimously (4-0). 
 
[Editor’s Note:  Director Bundy assumed the duties of office at this point of the meeting.] 
 

6. The Board then considered the election of officers.  After discussion, Director Chase 
made a motion to appoint Christopher Bundy as Secretary and to keep all other officer positions 
unchanged.  Director Prunty seconded the motion, which the Board passed unanimously (5-0). 

 
7. The Board then considered the Engineer’s Report.  Mr. Smith recommended the Board 

approve the following: 
 

Trails at Windy Hill Phase 6 and 7 

Pay App #11 - $578,799.10  
Pay App #12 - $296,729.91  
Pay App #13 - $59,334.25  
Pay App #14 - $41,792.99 
Pay App #15 - $11,295.00 

Change Order #2 - $89,461.40 
 

Trails at Windy Hill Phase 8 

Pay App #1 - $238,908.60  
Pay App #2 - $249,994.44  
Pay App #3 - $666,464.36 
Change Order #1 – ($522,200.00) – Deduct for Lot Grading  
Change Order #2 - $75,840.00 - Flowable Fill for Deep WW Line  
Change Order #3 - $10,949.40 – Sewer Valve Box  
Contract award to JL Gray Construction  
 

 
Director Sell made a motion to approve the above-referenced items as recommended by the District 
Engineer.  Director Redding seconded the motion, which the Board passed unanimously (5-0).  A 
copy of the Engineer’s Report is attached as an exhibit to these minutes.  

 
8. The Board considered a proposed tax rate for tax year 2022 and setting a date for a 

hearing on the tax rate.  Garry Kimball, District Financial Advisor, presented his tax rate 
recommendations to the Board.  Upon a motion by Director Chase, that was seconded by Director 
Redding, the Board unanimously approved the following: (i) a proposed tax rate of $0.7085/$100 of 
assessed valuation, as recommended by the District’s financial advisor; (ii) establishment of a hearing 
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date of September 29, 2022, for consideration of final tax rates, to be conducted at 9:00 a.m.; and (iii) 
publication of the required notice for the public hearing.   

 
9. The Board then conducted the annual review of its Investment Policy and investment 

strategies.  After discussion, Director Redding made a motion to approve the Investment Policy, 
including the investment strategies set forth therein, as presented.  Director Chase seconded the 
motion, which the Board approved unanimously (5-0). A copy of the Investment Policy is attached 
as an exhibit to these minutes. 

 
10. The Board then considered the renewal of the District’s Insurance Policy.  After 

discussion, Director Sell made a motion to approve the renewal of the District’s Insurance Policy and 
payment of premiums.  Director Prunty seconded the motion, which the Board passed unanimously 
(5-0).  A copy of the proposal is attached as an exhibit to these minutes. 

 
11. Mr. Monzingo presented for Board approval the Bookkeepers Report, including bills 

and invoices, and a Quarterly Investment Report.  After discussion, Director Chase moved that the 
Board approve the Bookkeepers Report, the payment of bills and invoices as recommended, the 
transfer of funds necessary to pay bills, and the Quarterly Investment Report.  The motion was 
seconded by Director Redding and passed unanimously (5-0).  A copy of the Bookkeeper’s Report, 
including the approved bills and Quarterly Investment Report, is attached to these minutes.   
 

There being no further business to come before the Board, by unanimous acclamation, the 
Board meeting was adjourned at approximately 9:45 a.m.   
 
 
 
 

__________________________________________ 
Secretary, Board of Directors 

(SEAL 



 
 
 
 
 
 
  

805 Las Cimas Parkway, Ste. 310, Austin, TX 78746     Tel: 512.904.0505     Fax: 512.904.0509 
www.atwell-group.com 
TBPE Firm #12242 

North Hays County MUD No. 1 

Engineer’s Summary 

September 29,  2022 
MS4: 

• Pond areas are being maintained by the landscape contractor. 
• Working to prepare RFP to hand off MS4 work to consultant 

 

Trails at Windy Hill Regional Lift Station 

• Construction of the lift station and force main through the Trails at Windy Hill Phase 1 subdivision area is complete by J.L. Gray  
and Liberty Civil (the Phase 1 subdivision contractor). 

• There were 11 Pay Apps and one change order approved for the Lift Station Work (Original Contract Price - $1,125,206.40) 
o Pay App #11 $114,875.44 (Approved and Needs to be Signed) 10% Retainage Payment 
o Change Order #1 $23,548.00 

 

Trails at Windy Hill Phase 1 

• This subdivision has been formally accepted by the MUD 
 

Trails at Windy Hill Phase 2 

• There were 14 Pay Apps and 4 change orders Approved and Signed for the Phase 2 Subdivision work (Contract Amount - 
$4,123,771.55 / $1,832,768.02 Reimbursable): 
o Goforth and GBRA have Accepted the project and the MUD Accepted the project July 14, 2021 

 

Trails at Windy Hill Phase 3 

• There were 12 Pay Apps Approved and Signed for the Phase 3 Subdivision work (Contract Amount - $3,015,126.65 / $TBD 
Reimbursable): 
o Goforth and GBRA have Accepted the project and the MUD Accepted the project July 14, 2021 

 
 

Trails at Windy Hill Phase 4 and 5 

• There were 10 Pay Apps and 1 Change Order Approved and Signed for the Phase 4 and 5 Subdivision work (Contract Amount 
- $5,244,420.55 / $TBD Reimbursable): 
o Goforth and GBRA have Accepted the project and the MUD Accepted the project March 15, 2022 
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3815 S. Capital of Texas Highway, Ste. 300, Austin, TX 78704     Tel: 512.904.0505     Fax: 512.904.0509 
www.atwell-group.com 
TBPE Firm #12242 

Trails at Windy Hill Phase 6 and 7 

• There are 15 Pay Apps Approved and Signed for the Phase 6 and 7 Subdivision work (Contract Amount - $6,059,509.86 / 
$2,593,975.10 Reimbursable): 
o Pay App #1 - $427,003.55 (Approved and Signed by MUD 7/14/2021)  
o Pay App #2 - $364,221.76 (Approved and Signed by MUD 7/14/2021)  
o Pay App #3- $367,869.04 (Approved and Signed by MUD 7/14/2021)  
o Pay App #4- $753,550.53 (Approved Signed MUD 9/14/2021)  
o Pay App #5- $1,477,392.74 (Approved and Signed MUD 10/26/2021)  
o Pay App #6- $168,734.24 (Approved and Signed MUD 10/26/2021)  
o Pay App #7 - $375,056.89 (Approved and Signed MUD 12/14/2021) 
o Pay App #8 - $528,973.51 (Approved and Signed MUD 12/14/2021) 
o Pay App #9 - $249,454.40 (Approved and Signed MUD 12/14/2021) 
o Pay App #10 - $161,047.64 (Approved and Signed by MUD 2/1/2022)  
o Pay App #11 - $578,799.10 (Approved and Signed by MUD 8/23/2022) 
o Pay App #12 - $296,729.91 (Approved and Signed by MUD 8/23/2022) 
o Pay App #13 - $59,334.25 (Approved and Signed by MUD 8/23/2022) 
o Pay App #14 - $41,792.99 (Approved and Signed by MUD 8/23/2022) 
o Pay App #15 - $11,295.00 (Approved and Signed by MUD 8/23/2022) 
o Pay App #16 - $325,625.38 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #17 - $4,208.50 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #18 - $325,846.88 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Change Order #1 - $363,535.00 – Water, WW, Wall (Approved and Signed MUD 10/26/2021) 
o Change Order #2 - $89,461.40 - Approved and Ready to be Signed by MUD 8/23/2022) 
o Holding Retainage of $0.00 

• Recommend Acceptance of the Subdivision 
 

Trails at Windy Hill Phase 8 

• There are 8 Pay Apps Approved and Signed for the Phase 8 Subdivision work  
o (Contract Amount - $?? / $2,436,058.25 Reimbursable): 

o Pay App #1 - $238,908.60 (Approved and Signed by MUD 8/23/2022) 
o Pay App #2 - $249,994.44 (Approved and Signed by MUD 8/23/2022) 
o Pay App #3 - $666,464.36 (Approved and Signed by MUD 8/23/2022) 
o Pay App #4 - $539,195.35 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #5 - $519,670.49 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #6 - $684,530.50 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #7 - $517,862.36 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Pay App #8 - $244,844.87 (Approved and Ready to be Signed by MUD 9/29/2022) 
o Change Order #1 – ($522,200.00) – Deduct for Lot Grading – Not Reimbursable 
o Change Order #2 - $75,840.00 - Flowable Fill for Deep WW Line Approved and Signed by MUD 8/23/2022) 
o Change Order #3 - $10,949.40 – Sewer Valve Box Approved and Signed by MUD 8/23/2022) 
o Recommend contract award to JL Gray Construction  
o Holding Retainage of $406,824.36 

 



 Page 3   
 
 

3815 S. Capital of Texas Highway, Ste. 300, Austin, TX 78704     Tel: 512.904.0505     Fax: 512.904.0509 
www.atwell-group.com 
TBPE Firm #12242 

Trails at Windy Hill Phase 9 and 10 

• Currently approved and ready for construction 
 
Shadow Creek WWTP Expansion Contract Price - $3,991,200.00) 

• Request from GBRA to leave fence expanded location permanently 
• There were 16 Pay Apps and 2 change orders approved for the WWTP (Contract Price - $3,991,200.00) 

o Pay App $16- $41.084.22 (Approved and Signed by MUD 5/10/2021 – release of last 1% Retainage)  
o Change Order #1 – Dechlor System $99,319 (Approved and signed) 
o Change Order #2 –$17,903 Fencing and Clarifier Bar (Approved and Signed) 
o Approved by TRC and –Acceptance by MUD May 10, 2021 

 

General MUD 

• Road ROW dedicated to Hays County for connection to Dacy Lane 
• City of Kyle Annexation strip 
• Buda Fire Department Lot Conveyance 
 

 



 

Guadalupe-Blanco River Authority ▫ 933 E. Court St. ▫ Seguin, TX  78155 ▫ (830) 379-5822 
 

 
September 19, 2022  
 
Hank Smith, P.E. 
MUD Engineer 
North Hays County MUD No.1 
3815 S. Capital or Texas Highway, Suite 300 
Austin, TX 78704 
 
  
 
RE: Trails at Windy Hill Phase 7 – GBRA Final Acceptance  
 
Dear Mr. Smith: 
 
The Guadalupe-Blanco River Authority (“GBRA”) is the wastewater service operator within the 
Trails at Windy Hill Subdivision located in Hays County.  This letter shall serve as confirmation 
that the wastewater infrastructure for Phase 7 of the Trails at Windy Hill Subdivision has been 
installed as designed by the engineer of record and the construction has been inspected and 
approved by GBRA.  The developer warranty period for this infrastructure shall begin upon the 
date of this correspondence. 
 
Prior to connecting to the wastewater system, each customer must submit to Goforth SUD the 
appropriate service agreement including all applicable fees.  Please contact Goforth SUD at 
(512) 376-5695 or info@goforthwater.org for additional information and to obtain a copy of the 
service agreement. 
 
 
If we may be of any further assistance, please contact me at 830-379-5822 or dworley@gbra.org. 
 
Sincerely,  
 
 
 
 
 



 

Guadalupe-Blanco River Authority ▫ 933 E. Court St. ▫ Seguin, TX  78155 ▫ (830) 379-5822 
 

 
September 19, 2022  
 
Hank Smith, P.E. 
MUD Engineer 
North Hays County MUD No.1 
3815 S. Capital or Texas Highway, Suite 300 
Austin, TX 78704 
 
  
 
RE: Trails at Windy Hill Phase 6 – GBRA Final Acceptance  
 
Dear Mr. Smith: 
 
The Guadalupe-Blanco River Authority (“GBRA”) is the wastewater service operator within the 
Trails at Windy Hill Subdivision located in Hays County.  This letter shall serve as confirmation 
that the wastewater infrastructure for Phase 6 of the Trails at Windy Hill Subdivision has been 
installed as designed by the engineer of record and the construction has been inspected and 
approved by GBRA.  The developer warranty period for this infrastructure shall begin upon the 
date of this correspondence. 
 
Prior to connecting to the wastewater system, each customer must submit to Goforth SUD the 
appropriate service agreement including all applicable fees.  Please contact Goforth SUD at 
(512) 376-5695 or info@goforthwater.org for additional information and to obtain a copy of the 
service agreement. 
 
 
If we may be of any further assistance, please contact me at 830-379-5822 or dworley@gbra.org. 
 
Sincerely,  
 
 
 
 
 



 

 

03/11/2022 

 

RE: TRAILS AT WINDY, HILL PHASE 6 & 7 

  Paving, Drainage, Water & Wastewater Improvements 

  Engineer’s Concurrence Letter 

 

   

To Whom It May Concern:  

 

Please find this letter as our formal engineering concurrence for the above‐referenced project. On 

March 11, 2022, I the undersigned professional engineer, made a final visual inspection of the above 

referenced project. This inspection represented the culmination of multiple site visits conducted by 

BGE, Inc., singly and several joint site visits conducted with Hays County Transportation, Goforth SUD, 

GBRA and MUD Engineering staff accompanied by Contractor personnel. The conclusion drawn from 

this final inspection and those site visits conducted during construction is that the Trails at Windy Hill 

Phase 6 & 7 Paving, Drainage, Water & Wastewater Improvements project has been constructed in 

general  compliance  with  the  approved  plans,  specifications  and  requirements  of  the  associated 

regulatory permits with insignificant deviation. 

 

Revegetation  of  areas  disturbed  in  this  construction  project  remain  in  progress with  appropriate 

erosion controls in place to minimize erosive potential during the grow‐in period. 

 

Sincerely, 

BGE, Inc. 

 

 

 

         

Josh Janysek, P.E. 

Project Manager – Construction 

 

cc:   James Parman, Hays County 

  Neal Goedrich, Goforth 

  Travis Basham, GBRA 

Hank Smith, North Hays County MUD No. 1 

  Devin Lee Kleinfelder, D.R. Horton 

3/11/2022
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A RESOLUTION APPROVING THE 2022-2023 FISCAL YEAR OPERATING BUDGET 

OF NORTH HAYS COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 
 

North Hays County Municipal Utility District No. 1 (the “District”) is a conservation and 
reclamation district, a body corporate and politic and governmental agency of the State of Texas, 
created under Article XVI, Sec. 59 of the Texas Constitution by order of the Texas Commission on 
Environmental Quality (“TCEQ”), and the District operates under Chapters 49 and 54 of the Texas 
Water Code, as amended;  

 
WHEREAS, Title 30, Section 293.97(b), Texas Administrative Code, provides that an 

operating budget shall be passed and approved by a resolution of the governing board and shall be 
made a part of the governing board minutes; and 

 
WHEREAS, the Board of Directors of the District desires to adopt a budget for the 2022-

2023 fiscal year in an open, public meeting, proper notice of which has been given as required by 
law. 

 
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD OF DIRECTORS OF NORTH 

HAYS COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 THAT: 
 

Section 1. The Board of Directors hereby approves that certain operating budget for the 
District’s 2022-2023 fiscal year in the form attached hereto.  
 

Section 2. A copy of this Resolution and the operating budget approved hereby shall be 
attached to the meeting minutes of the Board’s September 29, 2022, meeting.   

 
Section  3. The President or Vice President and Secretary of the Board are hereby 

authorized and directed to execute this Resolution.  After this Resolution is executed, an original 
Resolution shall be filed in the permanent records of the District. 

 
PASSED AND APPROVED this 29th day of September 2022. 

 
 

_______________________________________ 
President, Board of Directors 

 
 
ATTEST: 
 
 
________________________________ 
Secretary, Board of Directors 

 









ORDER OF NORTH HAYS COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 
LEVYING DEBT SERVICE AND MAINTENANCE TAXES  

FOR 2022 TAX YEAR 
WHEREAS, North Hays County Municipal Utility District No. 1 (the “District”) 

is a duly created and existing municipal utility district created and operating under Chapters 
49 and 54 of the Texas Water Code, as amended;  

WHEREAS, Section 54.601 of the Texas Water Code provides that at the time 
bonds payable in whole or in part from taxes are issued, the board of a water district shall 
levy a continuing direct annual ad valorem tax for each year while all or part of the bonds 
are outstanding on all taxable property within the district in sufficient amounts to pay the 
interest on the bonds as it becomes due and to create a sinking fund for the payment of the 
principal of the bonds when due; 

WHEREAS, Section 49.107 of the Texas Water Code provides that a district may 
levy and collect a tax for operation and maintenance purposes; 

WHEREAS, at an election properly conducted in accordance with all applicable 
laws, the eligible residents of the District previously authorized the issuance of District tax 
bonds, and the levy and collection of District debt service and maintenance taxes;  

WHEREAS, the District has issued its unlimited tax bonds pursuant to the 
foregoing authorization; 

WHEREAS, the Board of Directors of the District approved a proposed ad valorem 
tax rate for the 2022 tax year at a meeting conducted on August 25, 2022; 

WHEREAS, in accordance with the requirements set forth at Section 49.236 of the 
Texas Water Code and other applicable laws, the District has given proper notice and 
conducted a public hearing regarding the adoption of ad valorem tax rates for the 2022 tax 
year; 

WHEREAS, after conducting the public hearing, the Board of Directors of the 
District desires to proceed with the levy and collection of a debt service tax and a 
maintenance tax for the 2022 tax year; and  

 WHEREAS, the District has complied with the applicable requirements of the 
Texas Water Code and other statutes relating to the procedures for establishing ad valorem 
taxes by municipal utility districts.  Now, therefore, 

 BE IT ORDERED BY THE BOARD OF DIRECTORS OF NORTH HAYS 
COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 THAT: 

 Section 1. The facts and recitations found in the preamble of this Order are 
hereby found and declared to be true and correct, and are incorporated by reference herein 
and expressly made a part hereof, as if copied verbatim.   

Section 2. There is hereby levied for the 2022 tax year the following ad 
valorem taxes: 



(i) An ad valorem debt service tax rate of $0.5300 on each $100 of taxable 
value on all taxable property within the District; and 

(ii) An ad valorem maintenance tax rate of $0.1785 on each $100 of taxable 
value on all taxable property within the District.   

Section 3. The Board of Directors hereby finds and declares that the tax rates 
adopted and levied by this Order do not exceed the maximum tax rates authorized by the 
voters of the District.   

Section 4. All taxes collected pursuant to this Order, after paying reasonable 
costs of levying, assessing and collecting same, shall be used for authorized purposes, as 
may be specified by the Board of Directors in accordance with applicable laws. 
  



 PASSED AND APPROVED this ______ day of _____________________, 2022. 

 
       _________________________ 
       President, Board of Directors 
 
ATTEST: 
 
___________________________ 
Secretary, Board of Directors 
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NORTH HAYS COUNTY MUNICIPAL UTILITY DISTRICT NO. 1 
AMENDMENT NO. 18 TO 

DISTRICT INFORMATION FORM 
 
THE STATE OF TEXAS § 
 
COUNTY OF HAYS  § 
 
 
 We, the undersigned, constituting a majority of the members of the Board of Directors of 
the referenced District do hereby make and execute this Amendment No. 18 to District Information 
Form in compliance with Section 49.455, Texas Water Code, as amended.  We do hereby certify 
as follows: 
 

1. The most recent rate of district taxes on property located in the District is $0.7085 
per $100 assessed valuation. 
 

2. The Notice to Purchaser required by Section 49.452, Texas Water Code, is attached 
as Exhibit A. 

 
 WITNESS OUR HANDS as of the _______ day of September, 2022. 
 
 
 
_________________________________  ______________________________ 
Michael Chase      Kurt Sell 
 
_________________________________  ______________________________ 
Scott Redding      Christopher Bundy 
 
_________________________________ 
Kyle Prunty 
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THE STATE OF TEXAS § 
    § 
COUNTY OF TRAVIS § 
 
 
 This instrument was acknowledged before me on September_______, 2022, by 
_________________, ______________________, _____________________, 
____________________, and _________________________.  
 
 

___________________________________ 
Notary Public, State of Texas 

 
(SEAL) 

My Commission expires: _______________ 
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Exhibit A 
 

NOTICE TO PURCHASER 
 

The real property, described below, that you are about to purchase is located in the North 
Hays County Municipal Utility District No. 1.  The district has taxing authority separate from any 
other taxing authority and may, subject to voter approval, issue an unlimited amount of bonds and 
levy an unlimited rate of tax in payment of such bonds.  As of this date, the rate of taxes levied by 
the district on real property located in the district is $0.7085 on each $100 of assessed valuation.  
The total amount of bonds, excluding refunding bonds and any bonds or any portion of bonds 
issued that are payable solely from revenues received or expected to be received under a contract 
with a governmental entity, approved by the voters and which have been or may, at this date, be 
issued is $50,000,000.00, and the aggregate initial principal amounts of all bonds issued for one 
or more of the specified facilities of the district and payable in whole or in part from property taxes 
is $48,665,000. 
 

The district has the authority to adopt and impose a standby fee on property in the district 
that has water, sanitary sewer, or drainage facilities and services available but not connected and 
which does not have a house, building, or other improvement located thereon and does not 
substantially utilize the utility capacity available to the property.  The district may exercise the 
authority without holding an election on the matter.  As of this date, the most recent amount of the 
standby fee is $-0-.  An unpaid standby fee is a personal obligation of the person that owned the 
property at the time of imposition and is secured by a lien on the property.  Any person may request 
a certificate from the district stating the amount, if any, of unpaid standby fees on a tract of property 
in the district. 
 

The district is located in whole or in part in the extraterritorial jurisdiction of the City of 
Kyle.  By law, a district located in the extraterritorial jurisdiction of a municipality may be annexed 
without the consent of the district; however, a municipality may not annex the district unless (i) 
such annexation has been approved by a majority of those voting in an election held for that 
purpose within the area to be annexed, and (ii) if the registered voters in the area to be annexed do 
not own more than 50 percent of the land in the area, a petition has been signed by more than 50 
percent of the landowners consenting to the annexation.  When a district is annexed, the district is 
dissolved. 

 
The purpose of this district is to provide water, sewer, drainage, or flood control facilities 

and services within the district through the issuance of bonds payable in whole or in part from 
property taxes.  The cost of these utility facilities is not included in the purchase price of your 
property, and these utility facilities are owned or to be owned by the district.  The legal description 
of the property you are acquiring is as follows: 
 
_____________________________________________________________________________ 
_____________________________________________________________________________ 
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______________________ 
(Date) 
______________________ 
Signature of Seller 

 
PURCHASER IS ADVISED THAT THE INFORMATION SHOWN ON THIS FORM IS 
SUBJECT TO CHANGE BY THE DISTRICT AT ANY TIME.  THE DISTRICT ROUTINELY 
ESTABLISHES TAX RATES DURING THE MONTHS OF SEPTEMBER THROUGH 
DECEMBER OF EACH YEAR, EFFECTIVE FOR THE YEAR IN WHICH THE TAX RATES 
ARE APPROVED BY THE DISTRICT.  PURCHASER IS ADVISED TO CONTACT THE 
DISTRICT TO DETERMINE THE STATUS OF ANY CURRENT OR PROPOSED CHANGES 
TO THE INFORMATION SHOWN ON THIS FORM. 
 

The undersigned purchaser hereby acknowledges receipt of the foregoing notice at or prior 
to execution of a binding contract for the purchase of the real property described in such notice or 
at closing of purchase of the real property.   
 
 

_______________________ 
(Date) 
_______________________ 
Signature of Purchaser
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July 1, 2022 
 
 
To the Board of Directors and Mr. Tony Corbett 
North Hays County Municipal Utlitity District No. 1  
c/o McLean & Howard, LLP 
Barton Oaks Plaza, Building II 
901 South Mopac Expressway, Suite 225 
Austin, Texas  78746 
 
Dear Board Members: 
 
We are pleased to confirm our understanding of the services we are to provide North Hays County 
Municipal Utlitity District No. 1 (the “District”) as of and for the year ended September 30, 2022.   
 

Audit Scope and Objectives 
 
We will audit the financial statements of the governmental activities, each major fund, the budgetary 
comparison information for the General Fund, and the disclosures (collectively, the “financial 
statements”), which collectively comprise the basic financial statements of the District as of and for the 
year ended September 30, 2022.  Accounting standards generally accepted in the United States of 
America (“GAAS”) provide for certain required supplementary information (“RSI”), such as 
management’s discussion and analysis (“MD&A”), to supplement the District’s basic financial 
statements.  Such information, although not a part of the basic financial statements, is required by the 
Governmental Accounting Standards Board who considers it to be an essential part of financial reporting 
for placing the basic financial statements in an appropriate operational, economic, or historical context.  
As part of our engagement, we will apply certain limited procedures to the District’s RSI in accordance 
with GAAS.  These limited procedures will consist of inquiries of management regarding the methods of 
preparing the information and comparing the information for consistency with management’s responses 
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the 
basic financial statements.  We will not express an opinion or provide any assurance on the information 
because the limited procedures do not provide us with sufficient evidence to express an opinion or 
provide any assurance.  The following RSI is required by U.S. generally accepted accounting principles 
(“GAAP”) and will be subjected to certain limited procedures, but will not be audited:   
 

 Management’s Discussion and Analysis 
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We have also been engaged to report on supplementary information other than RSI that accompanies the 
District’s financial statements.  We will subject the following supplementary information to the auditing 
procedures applied in our audit of the financial statements and certain additional procedures, including 
comparing and reconciling such information directly to the underlying accounting and other records 
used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with GAAS, and we will provide an opinion on it in relation to the financial 
statements as a whole, in a report combined with our auditors’ report on the financial statements: 
 

 Supplemental schedules required by the Texas Commission on Environmental Quality 
 
The objectives of our audit are to obtain reasonable assurance as to whether the financial statements as a 
whole are free from material misstatement, whether due to fraud or error; issue an auditors’ report that 
includes our opinion about whether your financial statements are fairly presented, in all material 
respects, in conformity with GAAP; and report on the fairness of the supplementary information referred 
to in the second paragraph when considered in relation to the financial statements as a whole.  
Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a 
guarantee that an audit conducted in accordance with GAAS will always detect a material misstatement 
when it exists.  Misstatements, including omissions, can arise from fraud or error and are considered 
material if there is a substantial likelihood that, individually or in the aggregate, they would influence 
the judgment of a reasonable user made based on the financial statements. 
 
 
Auditors’ Responsibilities for the Audit of the Financial Statements 
 
We will conduct our audit in accordance with GAAS and will include tests of your accounting records 
and other procedures we consider necessary to enable us to express such opinions.  As part of an audit in 
accordance with GAAS, we exercise professional judgement and maintain professional skepticism 
throughout the audit. 
 
We will evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management.  We will also evaluate the overall presentation of the 
financial statements, including the disclosures, and determine whether the financial statements represent 
the underlying transactions and events in a manner that achieves fair presentation.  We will plan and 
perform the audit to obtain reasonable assurance about whether the financial statements are free of 
material misstatement, whether from (1) errors, (2) fraudulent financial reporting, (3) misappropriation 
of assets, or (4) violations of laws or governmental regulations that are attributable to the government or 
to acts by management or employees acting on behalf of the District.  
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Because of the inherent limitations of an audit, combined with the inherent limitations of internal 
control, and because we will not perform a detailed examination of all transactions, there is an 
unavoidable risk that some material misstatements may not be detected by us, even though the audit is 
properly planned and performed in accordance with GAAS.  In addition, an audit is not designed to 
detect immaterial misstatements, or violations of laws or governmental regulations that do not have a 
direct and material effect on the financial statements.  However, we will inform the appropriate level of 
management of any material errors, fraudulent financial reporting, or misappropriation of assets that 
come to our attention.  We will also inform the appropriate level of management of any violations of 
laws or governmental regulations that come to our attention, unless clearly inconsequential.  Our 
responsibility as auditors is limited to the period covered by our audit and does not extend to any later 
periods for which we are not engaged as auditors.  
 
We will also conclude, based on the audit evidence obtained, whether there are conditions or events, 
considered in the aggregate, that raise substantial doubt about the government’s ability to continue as a 
going concern for a reasonable period of time. 
 
Our procedures will include tests of documentary evidence supporting the transactions recorded in the 
accounts and direct confirmation of receivables and certain assets and liabilities by correspondence with 
selected customers, creditors, and financial institutions.  We will request written representations from 
your attorneys as part of the engagement, and they may bill you for responding to this inquiry.   
 
 
Audit Procedures - Internal Control 
 
We will obtain an understanding of the government and its environment, including internal control 
relevant to the audit, sufficient to identify and assess the risks of material misstatement of the financial 
statements, whether due to error or fraud, and to design and perform audit procedures responsive to 
those risks and obtain evidence that is sufficient and appropriate to provide a basis for our opinions.  The 
risk of not detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentation, or the override 
of internal control.  An audit is not designed to provide assurance on internal control or to identify 
deficiencies in internal control.  Accordingly, we will express no such opinion.  However, during the 
audit, we will communicate to management and those charged with governance internal control related 
matters that are required to be communicated under AICPA professional standards. 
 
We have identified the following significant risk(s) of material misstatement as part of our audit 
planning: 
 

 Revenue recognition - property taxes 

 Management override - fraud risk  
 
We note that our audit planning procedures are not yet complete, and modifications may be made to 
these identified significant risks. 
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Audit Procedures - Compliance  
 
As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of the District’s compliance with the provisions of applicable laws, 
regulations, contracts, and agreements.  However, the objective of our audit will not be to provide an 
opinion on overall compliance and we will not express such an opinion. 
 
 
Other Services  
 
We will also prepare the financial statements of the District in conformity with accounting principles 
generally accepted in the United States of America based on information provided by you.   
 
We will perform the services in accordance with applicable professional standards.  The other services 
are limited to the financial statement services previously defined.  We, in our sole professional 
judgment, reserve the right to refuse to perform any procedure or take any action that could be construed 
as assuming management responsibilities. 
 
 
Responsibilities of Management for the Financial Statements 
 
Our audit will be conducted on the basis that you acknowledge and understand your responsibility for 
designing, implementing, and maintaining internal controls relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error, including monitoring ongoing activities; for the selection and application of accounting principles; 
and for the preparation and fair presentation of the financial statements in conformity with accounting 
principles generally accepted in the United States of America. 
 
Management is responsible for making drafts of financial statements, all financial records, and related 
information available to us and for the accuracy and completeness of that information (including 
information from outside the general and subsidiary ledgers).  You are also responsible for providing us 
with (1) access to all information of which you are aware that is relevant to the preparation and fair 
presentation of the financial statements, such as records, documentation, identification of all related 
parties and all related-party relationships and transactions, and other matters (2) additional information 
that we may request for the purpose of the audit, and (3) unrestricted access to persons within the 
government from whom we determine it necessary to obtain audit evidence.  At the conclusion of our 
audit, we will require certain written representations from you about the financial statements and related 
matters. 
 
Your responsibilities include adjusting the financial statements to correct material misstatements and 
confirming to us in the management representation letter that the effects of any uncorrected 
misstatements aggregated by us during the current engagement and pertaining to the latest period 
presented are immaterial, both individually and in the aggregate, to the financial statements taken as a 
whole. 
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You are responsible for the design and implementation of programs and controls to prevent and detect 
fraud, and for informing us about all known or suspected fraud affecting the government involving 
(1) management, (2) employees who have significant roles in internal control, and (3) others where the 
fraud could have a material effect on the financial statements.  Your responsibilities include informing 
us of your knowledge of any allegations of fraud or suspected fraud affecting the government received 
in communications from employees, former employees, regulators, or others.  In addition, you are 
responsible for identifying and ensuring that the government complies with applicable laws and 
regulations. 
 
With regard to including the auditors’ report in an exempt offering document, you agree that the 
aforementioned auditors’ report, or reference to Maxwell Locke & Ritter LLP (“ML&R”), will not be 
included in any such offering document without our prior permission or consent.  With regard to an 
exempt offering document with which ML&R is not involved, you agree to clearly indicate in the 
exempt offering document that ML&R is not involved with the contents of such offering document.     
 
You are responsible for the preparation of the supplementary information in conformity with accounting 
principles generally accepted in the United States of America.  You agree to include our report on the 
supplementary information in any document that contains and indicates that we have reported on the 
supplementary information.  You also agree to include the audited financial statements with any 
presentation of the supplementary information that includes our report thereon.  Your responsibilities 
include acknowledging to us in the representation letter that (1) you are responsible for the presentation 
of the supplementary information in accordance with GAAP; (2) you believe the supplementary 
information, including its form and content, is fairly presented in accordance with GAAP; (3) the 
methods of measurement or presentation have not changed from those used in the prior period (or, if 
they have changed, the reasons for such changes); and (4) you have disclosed to us any significant 
assumptions or interpretations underlying the measurement or presentation of the supplementary 
information. 
 
Management is also responsible to notify us in advance of your intent to print our report, in whole or in 
part, for inclusion in a document containing other information and to give us the opportunity to review 
such printed matter before its issuance.  With regard to publishing the financial statements on the 
District’s website, you understand that websites are a means of distributing information and, therefore, 
we are not required to read the information contained in those sites or to consider the consistency of 
other information on the website with the original document. 
 
You agree to assume all management responsibilities for financial statement preparation services and 
any other nonattest services we provide; oversee the services by designating an individual, preferably 
from senior management, with suitable skill, knowledge, or experience; evaluate the adequacy and 
results of the services; and accept responsibility for them. 
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Engagement Administration, Fees, and Other  
 
We understand that your employees will prepare all confirmations we request and will locate any 
documents selected by us for testing.  We will schedule the engagement based in part on deadlines, 
working conditions, and the availability of the District’s key personnel.  We will plan the engagement 
based on the assumption that the District’s personnel will cooperate and provide assistance by 
performing tasks such as preparing requested schedules, retrieving supporting documents, and preparing 
confirmations.  If, for whatever reason, the District’s personnel are unavailable to provide the necessary 
assistance in a timely manner, it may substantially increase the work we have to do to complete the 
engagement within the established deadlines, resulting in an increase in fees over our original fee 
estimate. 
 
The audit documentation for this engagement is the property of ML&R and constitutes confidential 
information.  However, subject to applicable laws and regulations, audit documentation and appropriate 
individuals will be made available upon request and in a timely manner to a cognizant or oversight 
agency or its designee.  We will notify you of any such request.  If requested, access to such audit 
documentation will be provided under the supervision of ML&R personnel.  Furthermore, upon request, 
we may provide copies of selected audit documentation to the cognizant or oversight agency or its 
designee.  The cognizant or oversight agency or its designee may intend or decide to distribute the 
copies or information contained therein to others, including other governmental agencies.  
 
Jimmy Romell is the engagement partner and is responsible for supervising the engagement and signing 
the report or authorizing another individual to sign it.  We expect to begin our audit in December 2022 
and to issue our reports no later than February 2023.  To ensure that MLR’s independence is not 
impaired under the AICPA Code of Professional Conduct, you agree to inform the engagement partner 
before entering into any substantive employment discussions with any of our personnel.  Our audit 
engagement ends on delivery of our audit report.  Any follow-up services that might be required will be 
a separate, new engagement.  The terms and conditions of that new engagement will be governed by a 
new, specific engagement letter for that service. 
 
Our base fee for these services will be $14,000.  The fee estimate is based on anticipated cooperation 
from your personnel and the assumption that unexpected circumstances will not be encountered during 
the audit.  If significant additional time is necessary, we will keep you informed of any problems we 
encounter and our fees will be adjusted accordingly.  Our invoices for these fees will be rendered as 
work progresses and are payable upon presentation.  
 
In the event we are required to respond to a subpoena, court order, or other legal process for the 
production of documents and/or testimony relative to information we obtained and/or prepared during 
the course of this engagement, you agree to compensate us at our hourly rates for the time we expend in 
connection with such response, and to reimburse us for all of our out-of-pocket costs incurred in that 
regard. 
 
  



 
North Hays County Municipal Utlitity District No. 1 
Page 7 
 
 

 

Management may request that we perform additional services not addressed in this engagement letter.  If 
this occurs, we will communicate with you concerning the scope of those additional services.  We also 
may issue a separate engagement letter covering the additional services.  In the absence of any other 
written communication from us documenting such additional services, our services will continue to be 
governed by the terms of this engagement letter.  
 
In accordance with our firm policies, work may be suspended if the District’s account becomes 
significantly overdue and will not be resumed until the District’s account is paid in full.  If we elect to 
terminate our services for nonpayment, our engagement will be deemed to have been completed upon 
written notification of termination, even if we have not completed our report.  The District will be 
obligated to compensate us for all time expended and to reimburse us for all out-of-pocket expenditures 
through the date of termination. 
 
The District agrees that ML&R has the right to place advertisements in financial and other newspapers 
and journals at its own expense describing its services rendered to the District hereunder, provided that 
ML&R will submit a copy of any such advertisements to the District so that you can consent to the form 
and content of the advertisements.  Without such consent, ML&R agrees not to make any public 
representations regarding the services rendered to the District, other than including the District in a list 
of clients served. 
 
 
Reporting 
 
We will issue a written report upon completion of our audit of the District’s financial statements.  
Our report will be addressed to the Board of Directors of the District.  Circumstances may arise in which 
our report may differ from its expected form and content based on the results of our audit.  Depending 
on the nature of these circumstances, it may be necessary for us to modify our opinions, add a separate 
section, or add an emphasis-of-matter or other-matter paragraph to our auditors’ report, or if necessary, 
withdraw from this engagement.  If our opinions are other than unmodified, we will discuss the reasons 
with you in advance.  If circumstances occur related to the condition of the District’s records, the 
availability of sufficient, appropriate audit evidence, or the existence of a significant risk of material 
misstatement of the financial statements caused by error, fraudulent financial reporting, or 
misappropriation of assets, which in our professional judgment prevent us from completing the audit or 
forming opinions on the financial statements, we retain the right to take any course of action permitted 
by professional standards, including declining to express an opinion or issue a report, or withdrawing 
from the engagement. 
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Disputes and Claims 
 
The parties to this engagement agree that any dispute that may arise regarding the meaning, performance 
or enforcement of this or any prior engagement between them (except actions by the firm to enforce 
payment of its professional invoices), will, prior to resorting to litigation, be submitted to mediation, and 
that they will engage in the mediation process in good faith.  Any mediation initiated as a result of this 
engagement shall be administered within the county of Travis, Texas, by the American Arbitration 
Association, according to its mediation rules, and any ensuing litigation shall be conducted within said 
county, according to Texas law without regard to the conflict of laws or provisions thereof.  The results 
of any such mediation shall be binding only upon agreement of each party to be bound.  The parties 
participating in the mediation shall bear their own costs, except that any charges assessed by the 
mediation organization shall be shared equally by the participating parties. 
 
Any claim arising out of this engagement, except our actions to enforce payment of our invoices, must 
be asserted within one year from the completion of services or the date any such cause of action accrues, 
whichever is later, unless otherwise barred by the applicable statute of limitation. 
 
In connection with this engagement, you agree that we may communicate with you or others via email 
transmission, and by signing this letter you authorize us to do so.  As emails can be intercepted and read, 
disclosed, or otherwise used or communicated by an unintended third party, or may not be delivered to 
each of the parties to whom they are directed and only to such parties, we cannot guarantee or warrant 
that emails from us will be properly delivered and read only by an addressee.  Therefore, we specifically 
disclaim and waive any liability or responsibility whatsoever for interception or unintentional disclosure 
of emails transmitted by us in connection with the performance of this engagement.  In that regard, you 
agree that we shall have no liability for any loss or damage to any person or entity resulting from the use 
of email transmissions, including any consequential, incidental, direct, indirect, or special damages, such 
as loss of revenues or anticipated profits, or disclosure or communication of confidential or proprietary 
information. 
 
The District agrees to hold ML&R and its partners, heirs, executors, personal representatives, 
successors, and assigns harmless from any and all claims of the District which arise from knowing 
misrepresentations to ML&R by the management of the District, or the intentional withholding or 
concealment of information from ML&R by the management of the District.  The District also agrees to 
indemnify ML&R for any and all claims made against ML&R by third parties which arise from any of 
these actions by the management of the District, as long as ML&R is not negligent in the performance of 
its services. 
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We appreciate the opportunity to be of service to the District and believe this letter accurately 
summarizes the significant terms of our engagement.  If you have any questions, please let us know.  
If you agree with the terms of our engagement as described in this letter, please sign the enclosed copy 
and return it to us.  
 

Sincerely, 
 
 
 

Maxwell Locke & Ritter LLP 
 
 
This letter correctly sets forth the understanding of North Hays County Municipal Utlitity District No. 1: 
 
 
 
Name, Title 
 
 
Date 
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